First Quantum MineralsLtd.
Consolidated Financial Statements

Second Quarter — June 30, 2005

(Unaudited)
(expressed in thousands of U.S. dollars, except where indicated)



First Quantum MineralsLtd.
Consolidated Balance Sheets
Asat June 30, 2005 and December 31, 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

2005 2004
$ $
Assets
Current assets
Cash and cash equivalents 56,464 50,356
Restricted cash (note 8) 4,297 1,931
Accounts receivable and prepaid expenses 41,613 21,927
Inventory (note 4) 50,779 31,674
153,153 105,888
I nvestments (note 5) 9,522 15,340
Exploration properties 444 444
Property, plant and equipment (note 6) 367,225 319,222
Other assetsand deferred charges (note 7) 31,589 32,167
561,933 473,061
Liabilities
Current liabilities
Accounts payable and accrued liabilities 43,970 33,884
Current taxes payable 9,005 3,248
Current portion of long-term debt (note 8) 40,319 22,865
Current portion of other liabilities (note 10) 12,737 12,012
106,031 72,009
L ong-term debt (note 8) 183,462 191,661
Asset retirement obligations 4,162 3,762
Futureincometax liability (note 9) 15,280 12,313
Other liabilities (note 10) 33,770 33,286
342,705 313,031
Minority interests 5,505 2,190
348,210 315,221
Shareholders Equity
Equity accounts (note 11) 164,434 161,776
Retained earnings (deficit) 49,289 (3,936)
213,723 157,840
561,933 473,061

Commitments (note 14)

Approved by the Board of Directors

Director Director

The accompanying notes are an integral part of these consolidated financial statements.



First Quantum MineralsLtd.
Consolidated Statements of Earnings and Deficit
For thethreeand six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

Threemonths ended Six months ended
June 30, June 30, June 30, June 30,
2005 2004 2005 2004
$ $ $ $
Revenues
Copper 83,373 23,398 121,545 45,480
Acid 2,557 2,927 2,567 6,097
Gold 585 - 585 -
86,515 26,325 124,697 51,577
Costs and expenses
Cost of sales 35,070 13,079 51,236 25,170
Depletion and amortization 6,940 3,046 10,845 5,378
Exploration 1,140 589 2,152 966
Foreign exchange (gain) loss (4,231) 1,403 (5,048) 1,532
General and administrative 2,173 1,480 4,279 2,625
Interest and financing fees on long-term debt 3,383 927 4,233 1,514
Other 2,490 (780) 2,663 (1,036)
Gain on disposal of investment - - (16,127) -
46,965 19,744 54,233 36,149
Earnings beforeincome taxes, minority interests
and equity earnings 39,550 6,581 70,464 15,428
Income taxes (note 9) 7,186 2,638 10,924 5,252
Minority interests 3,315 - 3,315 -
Equity earnings - 170 - 604
Net earningsfor the period 29,049 4,113 56,225 10,780
Retained ear nings (deficit) - Beginning of period 20,240 (25,279) (3,936) (31,946)
Dividends - - (3,000) -
Retained earnings (deficit) - End of period 49,289 (21,166) 49,289 (21,166)
Earnings per common share
Basic $0.47 $0.07 $0.92 $0.18
Diluted $0.46 $0.07 $0.90 $0.18
Weighted average number of shares outstanding (000’ s) 61,499 60,300 61,384 59,434

The accompanying notes are an integral part of these consolidated financial statements.



First Quantum MineralsLtd.
Consolidated Statements of Cash Flows
For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

Three monthsended Six months ended
June 30, June 30, June 30, June 30,
2005 2004 2005 2004
$ $ $ $
Cash flows from operating activities
Net earnings for the period 29,049 4,113 56,225 10,780
Items not affecting cash
Depletion and amortization 6,940 3,046 10,845 5,378
Minority interest 3,315 - 3,315 -
Provision for deferred stripping 481 - 4,384 -
Unrealized foreign exchange (gain) loss (4,296) 1,331 (4,859) 1,721
Future income tax expense 3,150 2,638 2,967 5,252
Stock-based compensation expense 716 281 1,369 467
Unrealized derivative instruments (gain) loss 3,189 - 3,626 -
Other 449 171 852 517
Gain on disposal of investment - - (16,127) -
42,993 11,410 62,597 23,511
Changein non-cash operating working capital
Decrease (increase) in accounts receivable and prepaid
expenses (26,528) (64) (17,938) (2,835)
(Increase) decrease in inventory (11,150) 482 (18,880) 837
Increase (decrease) in accounts payable and accrued
liabilities (3,022) (1,050) (692) (4,109)
2,294 10,778 25,088 17,404
Cash flowsfrom financing activities
Movement in restricted cash (2,542) (3,868) (2,365) (3,868)
Proceeds from long-term debt - 23,496 31,523 41,372
Repayments of principal on long-term debt (10,126) (2,524) (15,434) (5,026)
Proceeds from issue of common shares and warrants 439 232 1,288 43,557
Payments of dividends (3,000) - (3,000) -
Payments for deferred premium obligation and finance fees (7,582) (879) (9,982) (2,209)
(22,811) 16,457 2,030 73,826
Cash flowsfrom investing activities
Net payments to acquire capital assets and investments (1,256) (45,397) (39,987) (80,346)
Payments for deferred exploration and stripping costs (1,026) (2,305) (3,130) (3,469)
Proceeds on disposal of investment - - 21,944 -
(2,282) (47,702) (21,173) (83,815)
Effect of exchange rate changes on cash 274 (1,079) 163 (1,573)
Increase (decrease) in cash and cash equivalents (22,799) (20,467) 5,945 7,415
Cash and cash equivalents - beginning of period 78,989 52,980 50,356 25,592

Cash and cash equivalents - end of period 56,464 31,434 56,464 31,434




First Quantum MineralsLtd.
Notes to Consolidated Financia Statements
For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

1. Natureof operations
First Quantum Mineras Ltd. (“FQM” or the “Company”) is engaged in the production of copper, gold and acid and
related activities including exploration, development and processing. These activities are conducted principally in
Zambia, the Democratic Republic of Congo (DRC), and Mauritania.
2. Basisof presentation
These interim consolidated financial statements do not contain al the information that is required of annual financia
statements and they should be read in conjunction with the most recent annual financial statements. These interim
consolidated financial statements follow the same accounting policies and methods of application as the most recent
annual financia statements of the Company except where indicated in note 3.
3. Changein accounting policy
Effective January 1, 2005, the Company adopted the recommendations of the Canadian Institute of Chartered Accountants
(CICA) set out in Accounting Guiddline 15, Consolidation of Variable Interest Entities (AcG-15). This guiddine requires
the consolidation of certain entities that are subject to control on a basis other than the ownership of voting interests. There
was no impact on either Earnings or the Consolidated Balance Sheet from applying this guideline.
4. Inventory
June 30, December 31,
2005 2004
$ $
Orein stockpiles 22,296 11,584
Work-in-progress 2,183 1,283
Copper and concentrates 7,555 243
Total product inventory 32,034 13,110
Consumable stores 19,859 19,678
Total inventory 51,893 32,788
Less. Non-current portion (1,114) (1,114)
50,779 31,674
5. Investments
June 30, December 31,
2005 2004
$ $
Carlisa Investment Corp. (a) 9,522 9,522
Anvil Mining NL (b) - 5,818
9,522 15,340

a) TheCompany has an 18.8% interest in Carlisa that holds a 90% interest in Mopani.

b) On February 28, 2005, the company disposed of all of its common shares in Anvil for net proceeds of $21,944 or
CA$6.75 per share based on 4,029,617 shares resulting in again of $16,127.



First Quantum MineralsLtd.

Notes to Consolidated Financial Statements
For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

6. Property, plant and equipment

June 30, 2005

Accumulated
Cost amortization Net
$ $ $
Land and Buildings 9,186 3,378 5,808
Mineral Property 50,843 18,835 32,008
Plant and Equipment 350,870 60,670 290,200
Work-in-progress 39,209 - 39,209
450,108 82,883 367,225
December 31, 2004

Accumulated
Cost amortization Net
$ $ $
Land and Buildings 7,234 2,742 4,492
Minera Property 47,980 17,147 30,833
Plant and Equipment 137,448 47,575 89,873
Work-in-progress 194,024 - 194,024
386,686 67,464 319,222

7. Other assetsand deferred charges

June 30, December 31,
2005 2004
$ $
Prepaid Power 10,643 11,853
Deferred finance fees - net of amortization 13,242 7,549
Deferred stripping asset 3,810 1,948
Fair value of derivative instruments (note 13) 2,896 9,988
Other 2,116 2,116
L ess: Current portion (1,118) (1,287)
31,589 32,167




First Quantum MineralsLtd.
Notes to Consolidated Financia Statements

For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

8. Long-term debt
June 30, December 31,
2005 2004
$ $
Drawn debt facilities

SCB facility (a) 16,259 27,692
Bwana EIB facility (b) 11,259 12,731
Banque Belgolaise facility (c) 5,000 9,000
Standard Bank Group and WestLB (d) 120,000 97,000
Kansanshi EIB facility () 41,013 46,376
Banque Belgolaise and Export Devel opment Bank of Canada (f) 30,000 21,477
Other 250 250
Total long-term debt 223,781 214,526
Less. Current portion (40,319) (22,865)
183,462 191,661

Availablefor drawdown
Glencore International AG (g) 25,000 25,000

Standard Chartered Bank (SCB)

In 2003, Bwana entered into a long-term debt facility with SCB of $30,000 to re-finance an existing fecility, and
provide additional funding for capital projects and general working capital purposes. This facility is repayablein 13
equal quarterly instalments which commenced in October 2004 and bears interest at a rate of LIBOR plus 2.5%. A
sinking fund has been established to meet the quarterly instalments and is recorded as restricted cash.

The company has pledged as security the assets and undertakings of Bwana

Bwana European | nvestment Bank (EIB) facility

In 2002, Bwana entered into a long-term debt facility with EIB for 14,000 Euros for additiona project financing on
the expansion of Bwana. This facility is repayablein six equal annual instalments which commenced July 2003 and
bears interest at between 3% and 12.5%, based on the average realized cash copper price for the preceding financial
year. Theinterest rateisat itslower limit at arealized copper price of less than $1,400 per tonne and then increases
incrementally until it reaches its $2,400 per tonne upper limit.

The company has pledged as security the assets and undertaking of Bwana pari passu with the pre-existing security
provided to SCB. Asthisfacility isin Euros, the company has entered into cross-currency principa and interest rate
Swaps.

Subsequent to June 30, 2005, the Company repaid this facility from the proceeds of a bridge facility with Standard
Chartered Bank (note 15).

Banque Belgolaise facility

In 2003, the company entered into a long-term debt facility with Banque Belgolaise for $6,000 to assist with
financing the Comisa mining fleet. This facility was extended to $10,000 to provide additiona financing for
Comisa's larger mining fleet. The facility was repayable in 10 quarterly instalments which commenced in December
2004 and bears interest at LIBOR plus 3%. A sinking fund has been established to meet these quarterly instalments
and is recorded as restricted cash. On March 15, 2005, the facility was reduced to $6,000 as a result of the Anvil
disposition (note 5). Thefacility isnow repayablein 6 quarterly instalments of $1,000.

The company has pledged as security the mining fleet of Comisa.
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First Quantum MineralsLtd.
Notes to Consolidated Financia Statements
For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

d. Standard Bank Group and WestLB

In 2003, Kansanshi entered into a secured $120,000 senior debt facility agreement arranged and underwritten by
Standard Bank Group and WestL B to finance the design, construction, operation and maintenance of the Kansanshi
project.

The facility comprises two tranches of $60,000, each available for drawdown until July 31, 2005. Tranche A is
repayable in eleven semi-annua instalments commencing on January 31, 2006; Tranche B is repayable in 22
quarterly payments commencing on October 31, 2005. Interest on Tranche A is calculated at a fixed rate of 6%.
Interest on Tranche B is calculated a LIBOR plus 3% during construction and LIBOR plus 2.5% during the
repayment period.

The company has pledged as security the assets and undertakings of Kansanshi, a mortgage over the shares of
Kansanshi Holdings Limited and a guarantee of repayment by FQM.

e. Kansanshi European I nvestment Bank (EIB) Facility

In 2003, Kansanshi entered into a subordinated debt facility agreement with EIB, for 34 million Euros, to finance the
design, construction, operation and maintenance of the Kansanshi project.

This facility is available for drawdown prior to October 31, 2006 and repayable in nine equal annual payments
commencing October 31, 2007. Interest will be 7.2% until April 30, 2005 and thereafter will be recalculated
annually, with a range of 3.2% to 13.2%, based on the average LME cash copper price for the preceding calendar
year. Theinterest rateis at its lower limit at arealized copper price of less them $1,300 per tonne and then increases
incrementally until it reaches its $2,200 per tonne upper limit.

Asthisfacility isin Euros, the company has entered into cross-currency principal and interest rate swaps.

f. Banque Belgolaise and Export Development Bank of Canada

In 2004, the company entered into a $30,000 facility with Banque Belgolaise and Export Development Bank of
Canada.

Thisfacility comprises two tranches repayable in 12 quarterly instalments commencing on July 31, 2005. Tranche A
is for $25,000 and bears interest at LIBOR plus 3% during the availability period and LIBOR plus 2.5% theresfter.
Tranche B is for $5,000 and 90% of this tranche bears interest at LIBOR plus 1%, while the remainder bears interest
the same astranche A. The availability period ended on March 31, 2005.

The company has pledged as security the assets and undertakings of FQM Zambia Ltd which includes the Kansanshi
mining fleet.

Undrawn debt facilities
g. Glencorelnternational AG

In 2004, Kansanshi entered into a $25,000 cost over run facility with Glencore International AG. The facility bears
interest at LIBOR plus 3.5%. If utilized, the loan is repayable in ten semi-annual instalments commencing eighteen
months after the project compl etion date.



First Quantum MineralsLtd.
Notes to Consolidated Financia Statements
For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

9. Futureincometax liability
June 30, December 31,
2005 2004
$ $
Opening balances 12,313 4,589
Future income tax expense 2,967 7,724
Closing balance 15,280 12,313
Three months ended Six months ended
June 30, June 30, June 30, June 30
Income tax expense consists of: 2005 2004 2005 2004
$ $ $ $
Futureincome tax (recovery) expense 3,150 2,638 2,967 5,252
Current income tax expense 4,036 - 7,957 -
7,186 2,638 10,924 5,252
10. Other liabilities
June 30, December 31,
2005 2004
$ $
Unrealized fair value of derivative liability (note 13) 10,545 10,945
Deferred premium obligation (note 13) 16,953 19,231
Zesco Limited (a) 3,651 3,579
ZCCM deferred payment (b) 3,333 3,333
Guelb Moghrein deferred payment (c) 7,605 7,370
Deferred stripping liability 3,114 -
Other 1,306 840
46,507 45,298
Less: Current Portion (12,737) (12,012)
33,770 33,286
a. ZescoLimited
The company has entered into an agreement with Zesco Limited (Zesco) whereby Zesco will provide the Kansanshi mine
with power for 10 years from the first day of commercia operations. The company agreed to pay a connection fee of
$10,000, of which $6,000 was paid during 2004 with the balance of $4,000 to be paid in equal semi-annual payments
beginning in the fourth quarter of 2004. Interest is calculated on the outstanding balance at afixed rate of 6% per annum.
b. ZCCM deferred payment
Consistent with the Kansanshi development agreement, the company agreed to pay $3,333 to Zambian Consolidated
Copper Mines (ZCCM). Thisbaanceis classified as current.
c. Guelb Moghrein deferred payment

The company agreed to pay atotal of $10,000 to acquire the rights to the 80% interest in Guelb Moghrein copper project.
Thefirst payment of $2,000 was made in December 2004, with subsegquent payments of $3,000 due 12 months after the
first payment date and $5,000 due on the earlier of 24 months from the first payment date or upon commercial production.
The discounted value of the deferred payments at June 30, 2005 is $7,605.



First Quantum MineralsLtd.
Notes to Consolidated Financia Statements
For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

11. Equity accounts
June 30, December 31,
2005 2004
$ $
Common shares 160,064 158,538
Contributed surplus 4,370 3,238
164,434 161,776
Number of shares issued and outstanding 61,538 61,239
Weighted average number of shares (000’ s) 61,384 60,123

12.

Segmented infor mation

The company’s reportable operating segments are strategic business units that produce different but related products or
services. Each business unit is managed separately because each requires different technology and marketing strategies.

Bwana / Lonshi Operation (BLO)

The Bwana plant and the L onshi mine are owed by separate legal entities but from a management perspective are viewed
as an integrated operation, with the Bwana plant, located in Zambia, processing the ore mined at Lonshi, which islocated
in the Democratic Republic of Congo. The BLO produces grade ‘A’ copper cathode and operates three acid plants which
manufacture sulphuric acid. Two of these plants are located at Bwana, whilethe third plant islocated at the KCO site.

Kansanshi Copper / Gold Operation (KCO)

The Kansanshi operation is located in the northwest province of Zambia, approximately 15 kilometres north of Solwezi.
The project reached commercia production in April 2005 and has begun to produce grade A copper cathodes and copper
in concentrate with a gold credit.

Guelb Moghrein Project (GMP)

The Guelb Moghrein project is located near Akjoujt in Mauritania. Project construction commenced in early 2005 and
commercia production is expected to commencein 2006.

Corporate Development and Administration and Other (CDA)

The corporate development and administration segment is responsible for the evaluation and acquisition of the new
mineral properties, regulatory reporting, and corporate administration. It aso holds the Connemara gold mine in
Zimbabwe which is currently on a care and maintenance basis, the Frontier project which isin the drilling and assessment
phase, and the investment in Carlisawhich holds a 90% interest in Mopani Copper Mines Ltd.



First Quantum MineralsLtd.

Notes to Consolidated Financial Statements

For thethree and six months ended June 30, 2005 and 2004

(unaudited)

(expressed in thousands of U.S. dollars, except where indicated)

For the six months ended June 30, 2005, segmented information is presented as follows:

BLO KCO GMP CDA seglgrr::;t Total

$ $ $ $ $ $
Revenues 83,282 45,063 - 3,875 (7,523) 124,697
Segment profit (10ss) 28,660 16,709 - 10,856 - 56,225
Property, plant and equipment
additions 9,523 43,112 11,771 12 - 64,418
Tota assets 192,566 373,949 22,213 212,127 - 800,855
Inter-company balances included
in total assets (83,886) - - (155,036) - (238,922)
Total consolidated assets 108,680 373,949 22,213 57,091 - 561,933
For the six months ended June 30, 2004, segmented information is presented as follows:

Inter-
BLO KCO GMP CDA segment Total

$ $ $ $ $ $
Revenues 51,805 - - 2,010 (2,238) 51,577
Segment profit (10ss) 14,506 - - (3,726) - 10,780
Property, plant and equipment
additions 11,945 70,077 - 7,646 - 89,668
Total assets 92,837 139,209 - 44,381 - 276,427
Inter-company balances included
in total assets 30,743 - - 131,377 - 162,120
Total consolidated assets 123,580 139,209 - 175,758 - 438,547




First Quantum MineralsLtd.
Notes to Consolidated Financia Statements
For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

For the three months ended June 30, 2005, segmented information is presented as follows:

BLO KCO GMP CDA %glgrr::g”nt Total
$ $ $ $ $ $
External revenues 44,423 45,063 - 2,212 (5,183) 86,515
Segment profit (10ss) 15,170 16,709 - (2,830) - 29,049
Property, plant and equipment
additions 6,874 18,449 8,282 5 - 33,610
Tota assets 192,566 373,949 22,213 212,127 - 800,855
Inter-company balances
included in total assets (83,886) - - (155,036) - (238,922)
Tota consolidated assets 108,680 373,949 22,213 57,091 - 561,933
For the three months ended June 30, 2004, segmented information is presented as follows:
Inter-
BLO KCO GMP CDA segment Total
$ $ $ $ $ $

External revenues 26,554 - - 1,331 (1,560) 26,325
Segment profit (10ss) 6,773 - - (2,660) - 4,113
Property, Plant and equipment
additions 7,721 35,380 - 5,333 - 48,434
Tota assets 92,837 139,209 - 44,381 - 276,427
Inter-company balances
included in total assets 30,743 - - 131,377 - 162,120
Tota consolidated assets 123,580 139,209 - 175,758 - 438,547




First Quantum MineralsLtd.
Notes to Consolidated Financia Statements
For thethree and six months ended June 30, 2005 and 2004

(unaudited)

(expressed in thousands of U.S. dollars, except where indicated)

13. Financial I nstruments

Derivative instruments

The company uses derivative instruments to mitigate the effect of certain risks that are inherent in its business and from
time to time to address the requirements of its lending institutions.

As at June 30, 2005, the company had entered into a number of derivative instruments to minimize the risk exposure to
copper and gold prices, foreign currency, and interest rate protection contracts.

For copper and gold forward, put and call option contracts, fair values were calculated using spot and forward prices and
volatilities. For interest rate protection contracts, fair values were determined using market interest rates. For foreign
currency protection contracts, fair values were determined using the exchange rate at period end. All changesin fair value
of derivatives related to Kansanshi were capitalized as pre-commercial production costs up to April 19, 2005. Any
changesin fair value subsequent to April 19, 2005 have been recorded as other expenses.

Thefair values of these contracts at June 30, 2005 are as follows:

Estimated Fair Value: June 30, 2005 December 31, 2004
$ $

Asset (Liability)
Copper put options (i) 1,809 2,046
Copper call options (ii) (1,397) -
Gold put options and forward contracts (iii) (8,839) (10,285)
Cross currency principal and interest swaps (iv) 774 7,282
(7,653) (957)

In 2004, the Company entered into copper put option contracts on 210,240 tonnes of its expected copper
production at Kansanshi beginning in 2005 and ending in 2007 at a price of $1,800 ($0.82Ib) per tonne. Upon
entering into these contracts, the company assumed a premium obligation of $21,024, which becomes due and
payable between January 2005 and December 2007. As at June 30, 2005, 182,424 copper put options were
outstanding with a premium obligation of $16,953.

In 2005, the Company entered into copper call option contracts on 13,908 tonnes of its expected copper
production at Kansanshi beginning in July 2005 and ending in September 2005 at an average price $3,368 per
tonne ($1.53Ib) at 4,636 tonnes per month. The Company will receive an option premium amount of $100 per
tonne ($0.0461b) as the call options mature each month.

In 2004, the Company has entered into put option contracts on 139,296 ounces at a forward price of $350 per
ounce for part of its gold production at Kansanshi beginning in 2005 and ending in 2009. To cover the cost of
these put option contracts, the company has also entered into contingent gold forward contracts on 139,926
ounces of gold with a strike price of $400 for part of its gold production at Kansanshi beginning in 2005 and
ending in 2009. As at June 30, 2005, 7,422 contracts had expired unexercised leaving 131,874 put options and
forward contracts outstanding.

As at June 30, 2005, the increase in gold prices has meant that the fair value of the put options had decreased to
$309 (December 2004: $660) (note 7) and the liability associated with the forward contracts has decreased to
$9,148 (December 2004: $10,945) (note 10).

The company has entered into cross-currency principal and interest rate swaps to hedge the Euro interest and
principal payments on the Bwana and Kansanshi EIB facilities.



First Quantum MineralsLtd.
Notes to Consolidated Financia Statements
For thethree and six months ended June 30, 2005 and 2004

(unaudited)
(expressed in thousands of U.S. dollars, except where indicated)

14. Commitments

In conjunction with the development of Guelb Moghrein and other projects, the company has committed to approximately
$46,000 in capital expenditures as at June 30, 2005.

15. Subsequent Event

In July 2005, the company entered into a bridge facility with Standard Chartered Bank for $11,500, which was used to
repay the Bwana EIB facility. This facility is due and payable in November 2005 and bears interest at LIBOR plus 2.5%.
It is the Company’s intention to re-finance this bridge loan with anew long-term facility.
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Second Quarter and Six Months ended June 30, 2005

(expressed in US Dollars)

FIRST QUANTUM MINERALS REPORTS
SECOND QUARTER NET EARNINGS OF $29.0 MILLION,
UP FROM $4.1 MILLION A YEAR AGO.

Management Discussion and Analysisand Financial Review (august 9, 2005)
Summary of Financial and Operational Results

Thefollowing discussion, analysis and financial review are comprised of eight main sections:

Quarter At A Glance

Company Overview

2005 Second Quarter Discussion

2005 Half Y ear Discussion

Discussion of Financial Position and Liquidity

Other Matters

Outlook

Critical Accounting Policies and Definitions

Selected Annual Information and Summary of Quarterly Results

For further information on the Company reference should be made to the Company’s Annual Information Form (AIF)
and also to its public filings that are available on www.sedar.com. Information is also available at the company’s
website www first-quantum.com.
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@
Q2 MD&A 2005 FIRST QUANTUM www first-quantum.com



Q2 MD&A 2005 (expressed in US Dollars) www.first-quantum.com

1. Quarter At A Glance

. Commercia production at Kansanshi was achieved on April 19, 2005

. Total copper production was 29,909 tonnes

o Net earnings of $29.0 million or $0.47 per share

. Operating cash flow before working capital movements was $43.0 million or $0.70 per share
o Interim dividend declared in August of CA$0.02 per share

. Group cash costs (C1) were $0.60 per pound and total costs (C3) per pound were $0.80

2. Company Overview

First Quantum Minerals is a growing mining company whose principal activities include mineral exploration,
development, mining, and the production of LME grade” A" copper cathode, copper in concentrate, gold and sulphuric
acid.

Thediscussion and analysis contained in thisMD& A followsthe reporting segments as described in the Company latest
Quarterly Financial Statements. For the purposes of this discussion, Bwana/ Lonshi includes the open pit mine at
Lonshi located in the Democratic Republic of Congo (DRC) and the Bwana processing plant located in Zambia. The
Bwana/ Lonshi operation produces grade “A” copper cathode and also includes three acid plants that manufacture
sulphuric acid, two of these plants are located at Bwana while the other plant is located at the Kansanshi site near
Solwezi, in Zambia.

The Kansanshi operation is located near Solwezi, in Zambia and produces grade “A” copper cathode and copper in
concentrate. Theconcentrate produced also includesagold credit. The Kansanshi operation consumesacid from Bwana
/ Lonshi operation’s Solwezi Acid Plant located on the same site as Kansanshi.

3. 2005 Second Quarter Discussion

Earningsand Operations

Consolidated Revenue

Second quarter revenueswere $86.5 million, which Consolidated Q2 Revenues

included copper revenues of $83.3 million, acid Tablel

revenues of $2.6 million and gold revenues of $0.6 2005 2004 2003
million.  Copper revenues increased due to | Revenues(millions)

improvementsin both therealized copper priceand gg%)er %g-g $234  $103

a212% increasein copper production with the start

of commercial production at Kansanshi. Add 26 29 24

Total Revenue 86.5 $26.3 $12.7
Copper revenues at Bwana / Lonshi were $38.9 _ _
million for the quarter. Copper revenues at | Redlized Copper Price (per Ib) $1.42 111 %070
Kansanshi were $44.4 million comprised of $30.3
miIIion_for copper cathode and $14.1 millipn for Copper (tonnes) 26,535 9,553 6,721
copper in concentrate. Kansanshi revenue figures Gold (ounces) 1,370 - .
only include revenues from the commencement of Acid (tonnes) 14,939 19,149 15,832
commercia production (April 19, 2005).

Sales Statistics @

Unadjusted Copper Price (per Ib) $1.53 $1.14 $0.73

The_realized copper price per the statement of Average LME Copper Price (per Ib) $1.54 $1.26 $0.74
earnings and deficit was $1.42 per pound for the

(1)  Copper sales and production volumes refer to contained copper in either concentrate or cathode.

quarter, which represents a significant increase
from last year due to the rising market price for copper and the Company’ s unhedged copper position. Therealized
copper price is calculated after deductions for treatment and refining charges (TC/RCs) and freight parity. The
unadjusted copper price for the quarter was $1.53 per pound compared with an average LME cash price of $1.54 per
pound.

Certain copper sales agreements entered into by the Company call for “provisional pricing” based on the average

applicable copper pricefor aspecified future monthly period. Any increase or decreasein copper price could therefore
&
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result in the copper revenues for the Quarter being adjusted to reflect the change in the actual future copper price.
Included within copper revenue for the quarter was 20,500 tonnes of copper that has been provisionaly priced at an
average of $1.55 per pound. The average LME cash price for the month of July was $1.64.

Consolidated Cost of Sales

Cost of sales as a percentage of

Consolidated Q2 Cost of Sales revenue decreased to 40% in the

Table2 second quarter of 2005. Although

_ 2005 2004 2003 | ynit costs have risen from 2004, the

Costs of Production cost of sales have decreased as a
Cost of Sales (millions) $35.0 $13.1 $8.8 | percentage of revenue which is
Cost of Sales% @ 40% 50% 69% | explained by rising copper prices
C1 Costs (per Ib) (2) $0.60 $0.48 $0.44 | and the company selling copper
C3 Costs (per Ib) @ $0.80 $0.67 $0.69 | concentrate for the first time in the

second quarter.
Production Statistics

Copper Produced (tonnes) 29,909 9,585 6,734 | AstheTC/RC'sarerecognizedasa
Gold Produced (ounces) 1,370 - - | revenue de_du_ctlon, they are not
Acid Produced (tonnes) 69218 34265 29,286 | included within the cost of sales
) Calculated asa percentage of total revente Notwithstanding, in calculating the
@ For the definition of cash (C1) and total costs (C3), reference should be made to section 8. group cash costs, which represent

the cost of production, the TC/RC
costs are added to the cash and total costs to approximate the cost of producing finished copper.

Bwana/ L onshi
Mining

During the second quarter, approximately 319,000 tonnes of ore and approximately 4,025,000 tonnes of waste were
mined from Lonshi. Thestrip ratio for the quarter was 13:1, which was greater than therevised life of minestrip ratio of
12:1. Withthe end of thewet season, mining ratesand costsimproved asamajority of the material mined camefromthe
two southern cutbacks, which will continue to provide the ore production in the third quarter. Waste stripping also
commenced in the North cutback.

At quarter end, the current mine plan at

Lonshi was under review and a new mine Bwana/ Lonshi Q2 Cost of Sales
planisexpected during thethird quarter. Itis Table3

expected that thisnew mine plan will resultin 2005 2004 2003
anincreased stripratio at Lonshi. Inaddition, | Costs

the mining fleet at Lonshi continues to grow Cost of Sales (millions) $16.5 $13.1 $8.8
to cope with the ore demands from Bwana, Cost of Sales %™ 37% 50% 69%
which is resulting in an acceleration of the Cash Costs (per Ib) @ $0.57 $0.48 $0.44
depletion of the oxide reserves at Lonshi, Total Costs (per Ib) @ $0.79 $0.67 $0.69
which will also be considered in thenew mine

plan. Production Statistics (tonnes)

_ Waste Mined (000's) 4,025 2,854 1,343
Processing Ore Mined (000's) 319 85 12
During the second quarter, copper production Ore Grade Mined 5.5% 5.2% 4.3%
increased to 11,717 tonnes. The22% increase Ore Processed (000's) 328 237 181
over 2004 was principally dueto theincrease Ore Grade Processed 4.1% 4.6% 3.7%
in electrical current flow through the tank Copper Produced 11,717 9,585 6,734
house at Bwana that began during quarter . Acid Produced 69,218 34,265 29,286
three 2004. @ gziﬂemt?;iﬁt?oﬁ?ﬂcﬁhg;); tt(c)Jttz\ll E:ilstegureefermce should be made to section 8.

Cash costs were $0.57 per pound and total costs were $0.79 per pound of copper. The increase in costs can be
principally attributed to a$0.10 increase per pound in ore costs and associated transportation costs. Theincreasein ore
costs have resulted from ore that was mined in thefirst quarter, during the wet season with a higher cost base, working
itsway through the ore stockpiles. By the end of the quarter the costs were starting to decline as the mining fleet was
ableto increase production as mining conditions have improved. In addition, Bwanahas also started to process lower
oregrades during this period of high copper priceswhich hasresulted in higher transportation costs on aunit basisfrom
the Lonshi pit. Theacid cost at Bwanais $0.04 per pound higher than the second quarter of 2004 dueto the increased
copper production and the high gangue acid consumption through the copper circuit. Theincreased ore and acid cost
@
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have however been partially offset by the additional acid credit from the Solwezi Acid Plant of $0.07 per pound. The

gangue acid consumption was 2.7:1 in the second quarter.

Acid production increased to 69,218 tonnes, of which 34,309 tonnes were produced at Ndola and 34,909 tonnes at

Solwezi. Of the total acid produced, 14,939 tonnes were sold
externally and 18,824 tonnes were sold within the group.

Kansanshi
Mining:

During the quarter, 2,051,000 tonnes of ore and 3,185,000
tonnes of waste were mined. The world shortage of tires
continues to limit mining capability, although the situation has
improved from the first quarter. During the first quarter up to
50% of the 100 tonne trucks had been unavailabledueto thetire
shortage. This percentage has dropped significantly in the
second quarter as truck availability continues to improve.
Notwithstanding, the company is continuing to investigate
options to reduce its reliance on the 100 tonne trucks.

Thetire shortage has not impacted the amount of ore available
for processing at Kansanshi; but has resulted in the deferral of
some waste stripping which will be caught up once dl the
equipment is available, which is anticipated will be during the

Kansanshi Q2 Cost of Sales
Table4

Costs
Cost of Sales (millions)
Cost of Sales %
Cash Costs (per Ib) @
Total Costs (per Ib) @

Production Statistics (tonnes)
Waste Mined (000's)
OreMined (000's)

Ore Grade Mined

Sulphide Ore Grade Processed
Oxide Ore Grade Processed
Copper Cathode Produced
Concentrate Produced®
Concentrate Grade

@ Calculated asa percentage of total revenue

2005

$18.5

41%
$0.63
$0.80

3,185
2,051
2.0%
2.0%
1.8%
10,229
7,963
29%

third quarter.

@ For the definition of cash and total costs, reference should be made to section 8.
® Refers to contained copper in concentrate

Processing:

For the quarter, contained copper production increased to 18,192 tonnes which comprised 7,963 tonnes of copper in
concentrate and 10,229 tonnes of copper cathode. The company commenced commercial production at Kansanshi on
April 19" 2005, after the company had achieved between 65 — 70% of design capacity at Kansanshi continuously for at
least one week.

Cathode

By the end of the quarter, Kansanshi had produced in excess of 3,600 tonnes of copper cathodefor May and Juneand the
oxide circuit was running well. For the quarter, the cash cost for cathode was $0.61 per pound and the total cash cost
was $0.80 per pound. With theincreasein cathode production and other efficienciesit would be expected that unit costs
will fall in the coming quarters.

Concentrate

Thesulphidecircuit start-up has been successful, however the hardness of aportion of the sulphide ore hasrestricted ore
throughput, the company is currently investigating methods of fixing this problemwith the main focuson blending of the
harder orewith softer ores. Thecash costsfor copper in concentrates, which includesthe TC/RC's, was $0.65 per pound
and the total cash cost was $0.81 per pound for the second quarter. Unit costs are expected to fall as throughput
increases in the coming quarters.

Other Expenses and Consolidated Q2 Other Expensesand Net Earnings
Earnings Table5

. 2005 2004 2003
Other | expenses _cc_)nssted of | Other Expense (millions)
depreciation of $6.9 million (Q2 2004: Depreciation $6.9 $3.0 $1.6
$3m; Q22003: $1.6m) and generdl and | £,y rion 11 06 01
administration expensesof $2.2million | Senaral and Admin o 15 07
(Q2 2004: $1.5m; Q2 2003: $0.7m). | | oo 34 0.9 04
Themovementin depreciation expense | gpnin o ' ' '
'Sogons.'ae”t K""'th ;:‘.e start-up of | Net Earnings (millions) $20.0 $4.1 $0.2)
production a Kansenshi. Basic earnings per share $0.47 $0.07 $0.00
Income tax expense for the quarter Diluted earnings per share $0.46 $0.07 $0.00

includestherecognition of aprevioudy

@
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unrecognized tax asset at Kansanshi, which has attributed to the lower tax rate for the quarter. Net earnings for the
quarter increased to $29.0 million or $0.47 per shareasaresult of commercial production being achieved at Kansanshi.
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Cash Flow

Consolidated Cash Flow

The cash inflow, after non-cash working capital movements, from operating activities was $2.3 million or $0.04 per
share (2004: $0.18; 2003: $0.04). The difference between operating cash flow and earnings principally arises from
timing differences due to the startup of Kansanshi, as inventory increased by $11.1 million and accounts receivable
increased by $26.5 million. Both of these movements are consistent with an operation achieving commercia production.
The cash flow from operating activities before non-cash working capital movements was $43.0 million or $0.70 per
share.

The cash outflow from -

financing activities was $22.8 Q2 Consolidated Cash Flows

million. During the quarter, no Table6

cash was drawn down from . 2005 2004 2003

debt facilities, as the | Cash Flowsfrom: (millions)

development of Guelb and | Operaingactivities

other capital projects were Before working capital movements $43.0 $11.5 $2.6

funded out of surplusoperating After non-cash working capital movements 2.3 108 19

cash flow. Financing activities (22.8) 16.5 73
. Investing activities $(2.3) $(47.7) $(7.9)

The company also repaid $10.1

million (2004: $2.5m; 2003: $3.8m) of long term debt during the quarter. The cash outflow frominvesting activitieswas
$2.3million. Inaddition, $2.5 million wasallocated to sinking fundsfor futurelong-term debt repaymentsand classified

asrestricted cash during the period.

4. 2005 Half Year Discussion

Earnings and Operations Consolidated Six Month Revenue
) Table7
Consolidated Revenue 2005 2004 2003
Six month revenues were $124.7 millionwhich | “gepag o215 w55 $172
included copper revenues of $121.5 million, Gold 06 - -
acid revenues of $2.6 million and gold revenues Acid 2.6 6.1 5.7
of $0.6 million. Copper revenuesincreased due | Total Revenue 124.7 516 229
to improvements in both the realized copper
priceand an increasein copper production with | Realized Copper Price (per Ib) $1.43 $1.07 $0.70
the start of commercial production of Y
K ansanshi. Sales Statistics
Copper (tonnes) 38,535 19,246 11,177

Copper revenues at Bwana/Lonshi were $77.1 Gold (ounces) 1,370 - -
million for the six months. Copper revenues at Acid (tonnes) 14988 39,912 39,264
K i w 4 million compri f
%agzanr? i oner]?or&(l:‘(l)pper Ca?hogg arads?él 4?1 Unadj usted Copper Price.(per Ib) $1.51 $1.10 $0.73

L : .| Average LME Copper Price (per Ib) $1.51 $1.25 $0.75
mllllon fOf COpper In concentrate. Kansanshl @ Copper sales and production volumes refer to contained copper in either concentrate or cathode.

revenue figures only include revenues from the
commencement of commercial production (April 19, 2005).

The realized copper price per the statement of earnings and deficit was $1.43 per pound for the six months, which
represents asignificant increase from last year due to the rising market price for copper and the Company’ s unhedged
copper position. The unadjusted copper price for the six monthswas $1.51 per pound compared with an average LME
cash price of $1.51 per pound.

Included within the six month copper revenueswere 20,500 tonnes of copper that has been provisionally priced at $1.55
per pound. The average LME cash price for the month of July was $1.64.

@
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Consolidated Cost of Sales
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Cost of sales were $51.2 million, the increase in cost of sales was principaly as a result of the increase in copper
production associated with the start of commercial production at Kansanshi.

Consolidated Six Month Cost of Sales

Table8
2005 2004 2003
Costs of Production
Cost of Sales (millions) $51.2 $25.2 $17.0
Cost of Sales% @ 41% 49% 74%
C1 Costs (per I1b) @ $0.60 $0.44 $0.44
C3 Costs (per 1b) @ $0.78 $0.59 $0.70
Production Statistics
Copper Produced (tonnes) 49,434 19,274 11,093
Gold Produced (ounces) 1,370 - -
Acid Produced (tonnes) 124,493 68,609 63,671

@ Caculated asa percentage of total revenue

@ Eor the definition of cash (C1) and total (C3) costs, reference should be made to section 8

Bwana/ Lonshi
Mining:

For the six months ended June 30, 2005,
approximately 471,000 tonnes of ore and
approximately 6,621,000 tonnes of waste
weremined from Lonshi. Thestrip ratiofor
the first six months was 14:1, which was
greater than the revised life of mine strip
ratio of 12:1.

Processing

For the six months ended June 30, 2005,
copper production increased to 23,745
tonnes. The 23% increase over 2004 was
principaly due to the increased electrical

current flow through the tankhouse that began in the third quarter of 2004.

Theincrease in cash costs from 2004 can be
principally attributed to an increase of $0.09
per pound due to ore and transportation costs
at Lonshi and a $0.06 per pound increase in
acid costs due to the increased gangue acid
consumption as a result of processing more
dolmitic ore.

Theseincreased costs have been offset by the
acid credit of $0.04 per pound from the
Solwezi Acid Plant.

Acid production was 124,493 tonnesof which
67,245 tonnes were produced at Ndola and
57,248 tonnes at Solwezi. Of the total acid
produced, 14,988 tonneswere sold externally
and 23,253 tonneswere sold within thegroup.

Bwana / Lonshi Six Month Cost of Sales

Table9
2005 2004 2003
Costs
Cost of Sales (millions) $32.7 $25.2 $17.0
Cost of Sales% @ 39% 49% 74%
Cash Costs (per Ib) @ $0.57 $0.44 $0.44
Total Costs (per Ib) @ $0.77 $0.59 $0.70
Production Statistics (tonnes)
Waste Mined (000’s) 6,621 3,889 1,770
Ore Mined (000’s) 471 151 12
Ore Grade Mined 5.4% 4.8% 4.4%
Ore Processed (000's) 592 - -
Ore Grade Processed 4.6% - -
Copper Production 23,745 19,274 11,093
Acid Production 124,493 68,609 63,671

@ Calculated as a percentage of total revenue
@ For the definition of cash and total costs, reference should be made to section 8.

&
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Kansanshi
Mining:

For the six months ended June 30, 2005, 4,171,000 tonnes of
ore and 4,836,000 tonnes of waste had been mined. Aswith
other mining operations around the world, the shortage of
mining truck tireswas aproblem at the start of the year, with
at times up to 50% of the company’ s 100 tonne trucks being
unavailable due to a lack of tires. Availability, improved
significantly in the second quarter, however the Company is
continuing to investigate optionsto reduceitsdependency on
the 100 tonne trucks. Notwithstanding, the shortage of tires
has not limited ore production and has only resulted in some
waste stripping being deferred.

Processing:

For the six months ended June 30, 2005, copper production
increased to 25,689 tonnes, including 14,942 tonnes of
copper in concentrate and 10,747 tonnes of copper cathode.
As commercia production only commenced on April 19,
2005, reference should be made to Section 2 to fully
understand the production for the first six months at
Kansanshi.
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Kansanshi Six Month Cost of Salesand
Production Statistics
Table 10
2005
Costs
Cost of Sales (millions) $18.5
Cost of Sales % @ 41%
Cash Costs (per Ib) @ $0.63
Total Costs (per Ib) @ $0.80
Production Statistics (tonnes)
Waste Mined (000's) 4,836
OreMined (000's) 4,171
Ore Grade Mined 2.2%
Sulphide Ore Grade Processed 1.8%
Oxide Ore Grade Processed 1.8%
Copper Cathode Produced 10,747
Contained Copper in
Concentrate Produced @ 14,942
Concentrate Grade 29.0%
@ Calculated as a percentage of total revenue
@ For the definition of cash and total costs, reference should be made to section 8
® Refers to contained copper in concentrate.

Consolidated Six Month Other Expenses and Net Earnings

Other Expenses and Consolidated Earnings

Tablel1l
2005 2004
Other Expense (millions)
Depreciation $10.8 $5.4
Exploration 22 1.0
General and Admin 4.3 2.6
Interest 4.2 15
Earnings
Net Earnings (millions) $56.2 $10.8
Basic earnings per share $0.92 $0.18
Diluted earnings per share $0.90 $0.18

2003 | Other expenses for the six months ended June
30, 2005 were $19.1 million (2004: $11.0m;
$2.6 | 2003: $6.2m). Other expenses consisted of

0.2 | depreciation of $10.8 million (2004: $5.4m;

12 | 2003: $2.6m) and general and administration

10 | expenses of $4.3 million (2004: $2.6m; 2003:
$1.2m). Theincrease in depreciation expense
$(0.2) | is due to the increased production associated
$0.00 | with the startup of commercial production at
$0.00 | Kansanshi.

Net earnings for the six months increased to

$56.2 million or $0.92 per share, including the gain on sale from Anvil of $16.1 million or $0.26 per share.

Cash Flow

Consolidated Cash Flow

The cash inflow from operating activities after capital movements was $25.1 million or $0.41 per share (2004: $0.29;
2003: $0.03). Thesignificant turnaround in cash flow from operationsis attributable to the improvement in earnings
resulting fromincreased copper production (including the startup at Kansanshi) and the strong copper prices. The cash
flow from operating activities before non-cash working capital movements was $62.6 million or $1.02 per share. The
difference between the cash flow before and after working capital movements can be attributed to the build up of both

accounts  receivable and

inventory at Kansanshi. Consolidated Six Month Cash Flows

Table12

Thecash inflow fromfinancing

2005 2004 2003

activities was $2.0 million. Cash Flows from: (millions)

During the first six months, Operating activities

approximately $31.5 million Beforenon-cashworking capital movements ~ $62.6  $23.6 $4.1
(2004: $41.4m; 2003: $20.6m) After non-cash working capital movements 25.1 17.4 1.5
was qlrawn. dqwn from debt Financing activities 2.0 738 7.1
facilities, principaly related to Investing activities $(21.2) $(839) $(11.7)

Kansanshi. No significant

@
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financings occurred in thefirst half of 2005. The company aso repaid $15.4 million (2004: $5.0m; 2003: $14.1m) of
long term debt in the first six months of the year.

Included within financing activities was the payment of $3 million for dividends.

5. Discussion of Financial Position and Liquidity

Cash and cash equivaents

At June 30, 2005, the Company had cash and cash equivalents of $56.5 million. The strong cash flow from operations
and proceedsfromthe Anvil disposal have principally been applied to further capital investment at Kansanshi and Guelb
which has meant that the cash position has only marginally increased.

Restricted Cash
Asat June 30, 2005, the Company had $4.3 million in cash that is being held as sinking funds for debt repayment.

Financial Position — Assets Current assets
Table 13
2005 2004 2003 | Total current assetswere$153.2
Assets (millions) Jun 30 Dec 31 Dec31 | million. Theincreasein current
Cash and cash equivalents $56.5 $50.4 $25.6 | assetswas principaly duetothe
Restricted cash 43 19

Current < 1532 105.9 476 increasein accounts receivables

Property, plant & equipment 367.2 319.2 966 | and inventory associated W[th
Other assets and deferred charges 31.6 322 30| the Start of Com_merC|a|
Total assets $561.9 $473.1 $162.1 | production at Kansanshi.

Other assets and deferred charges

Tota other assetsand deferred chargeswere $31.6 million which isprincipally comprised of fair value of derivatives of
$2.9 million (2004: $10.0m), long-term prepayment to Zesco of $9.5 million (2004: $10.6m), deferred financing feesof
$13.2 million (2004: $7.5m; 2003: $1.9m), and deferred stripping asset of $3.8 million (2004: $1.9m; 2003: $(2.7m)).
Thefair value of derivativesis comprised of copper puts and calls, gold puts and forwards, cross currency and interest
rate swaps. Reference should be made to section 6 of thisMD&A.

Current liabilities

Current liabilities were $106.0

million. The increase for the Financial Position - Liabilities

first six months of 2004 can be Table 14

atributed to an increase in 2005 2004 2003
accounts payable associated | Liabilities (millions) Jun 30 Dec 31 Dec 31
with Kansanshi and an increase Current liabilities $106.0 $72.0 $34.1
; ; ] Long-term debt 1835 191.7 324
'tn rt_]?e gg{mt p?;t'orr of Slo?gr Other libilities 338 333 31
o as the ‘oans to Total liabilities $342.7 $313.0 $78.3

Kansanshi became fully drawn.

L ong-term debt

Long term debt was $183.5 million. Long-term debt decreased by $8.2 million which included repayments of $15.4
million that occurred in the first half of theyear. A majority of this decrease can be attributed to the sale of the Anvil
shares, which werebeing held partially as security for loans. With the sale of the sharesthe company agreed to repay an
additiona $9.5 million of the Bwana Standard Chartered Bank (SCB) and Banque Belgolaise (BBL) loans.

Financing 2005

Table 15
Use of Proceeds
Lender / Source Amount Proposed Actual
Standard Chartered Bank (SCB) $11.5 million Bridging Facility As proposed
@ Only includes new facilities entered in 2005
@
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The Company is currently looking at restructuring a number of its non-Kansanshi related loans to provide greater
financia flexibility for the group for its borrowing arrangements and also mitigate the impact the strong copper prices
are having on the copper linked interest rates at Bwana.
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Aspart of thisinitiative, in July 2005, the Company entered into abridge facility with SCB of $11.5 milliontorepay its
BwanaEuropean Investment Bank (EIB) facility. Thisbridgeloan bearsinterest at LIBOR plus2.5% and isrepayable3
months after the utilization date, which was July 15, 2005. It isanticipated that thisloan will form part of alarger loan
facility that is currently being negotiated.

Other Liabilities

Other liabilitieswere $33.8 million, which were principally comprised of thelong-term portion of thedeferred premium
obligation of $10.9 million (2004: $13.8m) associated with the copper puts at Kansanshi (reference should be made to
Section 6 of theMD& A for further discussion on thesederivatives), $10.5 million (2004: $10.9m) for theunredlized fair
value of the gold forwards at Kansanshi and $4.7 million (2004: $3.6m) for the long term position of the deferred
payment associated with the Guelb acquisition.

Totdl liabilities

Totd liabilitieswere $342.7 million which include futureincome taxes of $15.3 million (2004: $12.3m; 2003: $4.6m).
The provision for future income taxes continues to increase as the Company utilizes accel erated capital allowancesfor
tax purposes at Kansanshi to defer its cash taxes payable.

Contractual Obligations

Under the terms of the Kansanshi purchase agreement the Company was required to make a final payment to Phelps
Dodge upon reaching certain production thresholds as defined in the agreement. A fina payment of $1.7 million was
made during the second quarter.

Payments Due by Period
Table 16
Total Lessthan 1-2 2-3 3-4 4-5 There
(millions) 1year years years years years after
Term Debt $223.8 $40.3 $44.8 $37.3 $30.7 $27.3 $434
Deferred Payments 145 6.7 51 04 0.4 04 15
Commitments $45.7 $45.7 $- $ $ $- $-

Under the terms of the Guelb Moghrein development agreement announced on July 14, 2004, the Company has
conditionally agreed to make thefollowing payments; $2.0 million upon satisfaction of certain conditions (first payment
date); $3.0 million, 12 months after first payment date; and $5.0 million, 24 months after first payment or commercial
production. Thefirst payment was made in December 2004 and the remaining payments have been recorded at their
discounted value as there is no interest payable on these amounts. As at June 30, 2005 the discounted value was $7.6
million (2004: $7.4m).

Undrawn Debt Facilities

As at June 30, 2005 the Company had undrawn debt facilities of $25 million (Dec 2004: $56.5m) that have been
designated for the capital requirements of the Kansanshi project. The Company will draw upon these facilities as
required.

Working capital
Working Capital

Asat June 30, 2005 theworking capital of the Company was $47.1 million (in $ millions)
(Dec 2004: $33.9m; Dec 2003: $13.5m). The increase in the working ©
capital comes primarily from the company’'s increase in accounts o -
receivable and inventory at Kansanshi. N o~

20 //

10

2003 ‘ 2004 ‘ 2005
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Shareholders’ Equity

Asat June 30, 2005, the Company had $164.4 million in common shares and contributed surplus. During the period,
there was only minimal activity in the equity accounts which was generally limited to the exercising and expensing of
stock options.

As a June 30, 2005, the

common shares and 2,833,800 Table17
options outstanding. 2005 2004 2003
Jun 30 Dec 31 Dec 31
Dividends Shareholders’ Equity (millions) $213.7 $157.8 $81.6
. . . Equity Accounts (millions) $164.4 $161.8 $113.1
During the first six months of | Retained Earnings (millions) $49.3 $(4.0) $(31.5)
2005, the Company has | weighted Average # Shares (000's) 61,384 60,123 50,668
provided for and paid $3.0 | Outstanding # of Shares (000's) 61,538 61,239 56,396

million in dividends as a result

of declaringitsinaugural dividend in March 2005, of CA$0.06 per share. In August, the company declared an interim
dividend of CA$0.02 per share which will be paid during the third quarter. Theinterim dividend is consistent with the
Company’ s dividend policy of declaring an interim dividend of one-third of the prior year’s full dividend.

6. Other Matters

Kansanshi Copper-Gold Deposit, Zambia

TheKansanshi plant reached commercial production on April 19, 2005. All revenuesand costsprior to thisperiod have
been deferred, which has resulted in $12.0 million in revenue being deferred up to commercia production. In March
2005, the Company compl eted an independent operations review which acce erated the mining scheduleand production
ratesthat were contemplated inthe original Definitive Feasibility Study (DFS). Thekey parameters of theindependent
operations review are highlighted in the table below:

The original DFS had envisioned the Independent Operations Review Parameters

treatment of 4 million tonnes of oxide Table 18

ore and 2 million tonnes of sulphide 2005 2006-2009
ore (40+2S) to produce an average of | Mining

100,000 tonnes of finished copper Ore (tonnes) 8,885 50,587
production per year. Therevised plan Waste (tonnes) 15,795 85,184
considers capital additions carried out Strip Ratio 1.78 1.70
to the sulphide milling circuit during | Processing

initial construction at Kansanshi will Total Concentrate (tonnes) 171,982 1,077,185
double design throughput of sulphide Copper in Concentrate (tonnes) 48,155 301,613
ore to 4 million tonnes per year Copper Cathode (tonnes) 42,845 282,921
(40+4S). This results in the copper Total Copper Production (tonnes) 91,000 584,534
concentrate production substantially Gold Production (ounces) 36,022 196,403

outperforming the DFS forecasts in
2005 when an aggregate production of 91,000 tonnesis planned.

Under therevised plan, peak production will be approximately 163,000 tonnesof copper, (92,000 tonnes of which would
be produced from concentrates) and 60,000 ounces of gold in 2007. The revised plan estimates an average cash cost
over thefirst 5 years of copper production of $0.45/Ib. Theincrease in cost, compared to the original DFSis mainly
attributable to theincreased volumes of copper in concentrate produced under the revised plan and general increasesin
consumabl e costs.

Guelb Moghrein Copper-Gold Deposit, Mauritania

Guedb islocated 250 kilometres northeast of the nation’ s capital, Nouakchott, near thetown of Akjoujt, in Mauritania. It
consists of an open pit mineable copper/gold deposit. In January 2005, the detail ed design and engineering contract was
awarded with site establishment commencing in March 2005. The company expects to develop Guelb in 2005 with
commercia production start-up expected in the first quarter of 2006. Production will be initially targeted at
approximately 30,000 tonnes of copper and 50,000 ounces of gold per year in the form of a copper-gold concentrate
which will be trucked to the port of Nouakchott and exported to international smelters

As at June 30, 2005, the Company had capitalized acquisition and devel opment costs totalling $22.0 million (2004:
$10.3m). Of the capitalized amount, $7.6 million relates to the discounted value of two future acquisition payments
which are dueto be paid in 2005 and 2006 respectively.
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Overdl the project is approximately 50% complete with detailed design being 96% complete with the only major
outstanding item being final details on the Orapapowerhouse. Therecent military coup in Mauritaniahashad no impact
on the construction programme and the country returned to normal within 24 hours. Civil engineering is currently
ongoing with thefoundationsfor the SAG and regrind millshaving commenced. The Environmental and Social Impact
Assessment report will shortly be submitted to the Ministry of Mines and Industry in Nouakchott for review.

Frontier Copper Deposit, DRC

In May 2004, First Quantum announced the results of an independent copper-cobalt resource estimate completed at
Frontier Project located in Haut Katanga Province, DRC. As at June 30, 2005 a project engineering study was
substantially complete and afinal report is expected in the third quarter of 2005.

Asat June 30, 2005, the company had spent $5.0 million (2004: $3.7m) on this project. Geological work is continuing
with a further 2000 new soil samples being taken to expand the geochemical database. Work is ongoing on an
environmental impact assessment at Frontier as well as considering aspects such as power supply.

Kashime Copper Prospect, Zambia

In December 2004, the Company announced theresults of areverse circulation drill program compl eted at the Kashime
copper prospect (Kashime). Mineralization at Kashime occursasdisseminated to semi massiveborniteand chalcopyrite,
oxidized in part, and is hosted by an altered, schistose, carbonaceous sandstone unit overlain by a barren hanging wall
dolomitic marble. The mineralized unit dips southwards at 10 — 20 degrees, and depth of oxidation is controlled by
proximity to faulting. The 2004 drill program tested the most anomal ous 1,000 metrelong section of a2,000 metrelong,
+300 parts per million copper soil anomaly. Highlightsfrom the 13 holedrill programincluded 56 metresgrading 2.08%
copper; 55 metres grading 1.20% copper and 101 meters grading 0.92% copper.

At the end of July, the Company has completed 40 holes for approximately 5,600 metres of diamond drilling over a
strike length of 3,500m. Assays results have been received for one half of the drill holes and a potential resource
estimate will be determined once all the assays are available.

During the six months ended June 2005, the Company expensed $2.2 million (2004: $1.0m; 2003: $0.2m) on other
exploration targets that were predominantly located within the DRC and Zambia. Of this amount, $0.6 million was
related to the Kashime Prospect. As at June 30, 2005, no costs associated with this exploration property had been
deferred.

Investments — Carlisa

The Company holds an 18.8% interest in Carlisa Investment Corporation (Carlisa), which holds a 90% interest in
Mopani Copper Mines Plc (Mopani). The carrying value of thisinvestment as at June 30, 2005 is $9.5 million. There
has been no movement in thisinvestment since 2002.

For thefirst six months of 2005, Mopani produced approximately 64,000 tonnes of finished copper and 900 tonnes of
cobalt. Asthemajority owner of Mopani isaprivate company registered in Zambia, only limited publicinformation is
available for dissemination.

Investments - Anvil

On February 28, 2005, the Company disposed of al of its4,029,617 common sharesin Anvil at anet price of CA$6.75
per share. Inthefirst quarter of 2005, the Company recognized again of approximately $16.1 million onthe Anvil Sae.
The Company continues to hold 296,631 warrantsin Anvil at an exercise price of CA$1.13.

Financial Instruments

The Company enters into derivative instruments to minimize the risk exposure to copper and gold prices, foreign
currency, and interest rate movements and, from time to time, to address the requirements of its lending ingtitutions.
These instruments consist of forward and option contracts, interest rate protection contracts, and foreign currency
protection contracts.

For copper and gold forward put option contracts, fair values were calculated using spot and forward prices and
volatilities. For interest rate protection contracts, fair values were determined using market interest rates. For foreign
currency protection contracts, fair values were determined using the exchange rate at quarter-end. All changesin fair
value of derivatives related to Kansanshi were capitalized as preproduction up to April 19, 2005. Any changesin fair
value subsequent to April 19, 2005 have been recorded as other expenses.
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The put options offer downside protection while alowing the Company to participate in any copper and gold price
appreciation above the put option strike prices.

Copper Financial Instruments

In 2004, the Company entered into 210,240 copper put option contracts on its expected production at Kansanshi
beginning in 2005 and ending in 2007 at a price of $1,800 per tonne ($0.82/Ib). Upon entering into these contractsthe
company assumed apremium obligation of $21 million, thenet present value of thisliability wasrecorded asadeferred
premium obligation. As at June 30, 2005, 27,816 copper put option contracts had been settled, which has reduced the
deferred premium obligation to $17 million. Asat June 30, 2005, 182,424 copper put optionswere outstanding and the
fair value of these options per contract was $17 (Dec 04: $18).

During the second quarter of 2005 the Company sold 13,908 tonnes of call options contacts at an average strike price of
$3,368 per tonne exercisabl e at 4,636 tonnes per month between July and September 2005. The Company will receivea
premium of $100 per tonne as the call options mature each month which will be offset against the deferred premium
payablein those months.

Gold Financial Instruments

In 2004, the Company has entered into 139,296 put option contracts on ounces at aforward price of $350 per ouncefor
part of its gold production at Kansanshi beginning in 2005 and ending in 2009. To cover the cost of these put option
contractsthat the Company a so entered into contingent gold forward contracts on 139,926 ounces of gold with astrike
price of $400 per ounce for part of its gold production at Kansanshi beginning in 2005 and ending in 2009. As no
premium is payable on this combined position, no obligation has been recognized.

As at June 30, 2005, the 7,422 ounces had been accounted for leaving 131,874 ounces of put options and forward
contracts outstanding. The combined fair value per contract was negative $69 (Dec 04: $74). Asat June 30, 2005 the
company had recorded the fair value of the gold put options of $0.3 million as an asset and the fair value of the gold
forward contracts of $9.1 million as aliability on the balance sheet.

Other Financial Instruments

The Company has entered into cross-currency principal and interest rate swapsto hedge the Euro interest and principal
payments on the Bwana and Kansanshi EIB facility. At June 30, 2005, the fair value of these instruments was $0.8
million and has been accounted for in the balance sheet as unrealized fair value of derivative instruments.

7. Outlook

With Kansanshi reaching commercial production in mid-April, the second quarter resultsdo not includeafull quarter of
production from Kansanshi. This coupled with commercial production levels being only 65— 70% of design capacity
should result in anincreasein the copper production at Kansanshi in Q3 when the operations achieve at |east full design
capacity. InJuly, Kansanshi produced 4,363 tonnes of cathode, which meant that the plant has exceeded 3,600 tonnes of
copper cathodefor thelast three months. Concentrate production for the month of July was 3,207 tonnes. The hardness
of aportion of the sulphide ore has reduced throughput through the mill but blending with softer sulphide ores has been
initiated to alleviate this problem.

Kansanshi, however till remains on target to achieve its forecast of 91,000 tonnes of copper for the year.

A $29 million capital program in 2005 will expand the sulphide circuit to eight million tonnes of treatment capacity
which will result in an average of 145,000 tonnes of finished copper production per year during 2006-2009. An
additional expansion of the sulphidecircuit isalso under consideration to increase the sulphide treatment capacity to 12
million tonnes of sulphide ore to maintain annual copper production of 145,000 tonnes as oxide ore is depleted and
sulphide ore grades begin to fall.

First Quantum has al so been investigating alternative processing routes for aportion of theincreased copper concentrate
production. To thisend, the Company has purchased asecond-hand pressure oxidation facility. The pressure oxidation
facility has been dismantled and is enroute to Kansanshi. Once on site, the pressure oxidation facility and ancillary
equipment will bereconstructed and commissioned for use. An additional advantage of thistechnology at Kansanshi is
that it will generate much of the acid required for oxide leaching. It will also enable the leach circuit to operate at
elevated temperatures and hence, substantially improve copper recovery in mixed ores. A full report of theimpact of this
processrouteis being prepared by independent consultants, Bateman Engineering Pty Ltd.

With a strong start to the year, the Bwana/ Lonshi operation is currently on track to exceed its initial production
estimates of between 40,000 to 45,000 tonnes of copper cathode in 2005 with 23,745 tonnes of copper cathode already

@
FIRST QUANTUM 12



Q2 MD&A 2005 (expressed in US Dollars) www.first-quantum.com

produced in thefirst half of 2005. With initial estimatesindicating an increasing strip ratio in the revised mine plan at
Lonshi, expected in quarter three, the ore costs arelikely to remain higher than initially expected. Full year cash costs
are now expected to be between $0.60 per pound and $0.65 per pound. In July, the Bwana/ Lonshi operation produced
4,292 tonnes of copper cathode.

At Guelb, the project engineering study is now complete and construction iswell underway with the project now 50%
complete. Commercial production isexpected in thefirst quarter of 2006. The Company remains unableto release an
engineering report as the current resource statement is not compliant with National Instrument 43-101.

At Frontier, the project engineering study is substantially complete. This coupled with an updated resource/reserve
statement is expected to be published in thethird quarter of 2005. At the Kashime prospect initial diamond drilling has
been completed with an initial reserve estimate expected once the final assay results are available.

8. Critical Accounting Policies

In preparing financial statements, management hasto make estimates and assumptionsthat affect the reported amounts
of assets, liabilities, revenues and expenses. Specifically, estimates and assumptions are madein regardsto reserve and
resource estimation; future copper, cobalt, sulphuric acid and gold prices; foreign currency exchange rates; stock prices,
estimated costs of future production; changes in government legidation and regulations; estimated future income tax
amounts; and the availability of financing and various operational factors.

Based on historical experience, current conditionsand expert advice, management makes assumptionsthat are believed
to be reasonable under the circumstances. These estimates and assumptions form the basis for judgments about the
carrying value of assets and liabilities and reported amounts for revenues and expenses. Different assumptionswould
result in different estimates and actua results may differ from results based on these estimates. These estimates and
assumptions are aso affected by management’s application of accounting policies. Critical accounting estimates are
those that affect the consolidated financial statements materialy and involve a significant level of judgment by
management.

The following section outlines those critical accounting palicies that have changed since the filing of the Company’s
2004 Audited Financial Statements or that are particularly relevant to the current year.

Calculation of Cash and Total Costs

The consolidated cash (C1) and total (C3) costs presented for the Group are anon-GAAP measurethat is prepared on a
basis consistent with theindustry standard Brooke Hunt definitions. Notwithstanding, for the purposesof preparing the
segmented cash and total costs the preparation basis differs from the Brooke Hunt definitions.

In calculating the cash and total costs for each segment, the costs are prepared on the same basis as the segmented
financial information that is contained in thefinancial statements. This meansthat the cash costs at the Bwana/L onshi
divisionincludeacredit for acid produced from the Solwezi acid plant which would differ from the strict Brooke Hunt
definitions. Thecal culation of the cash coststhereforeinclude credits for both acid plantslocated at Ndolaand the acid
plant located at Solwezi.

For the purposes of calculating the cash costs at Kansanshi, treatment and refining charges that are normally deducted
from concentrate revenues are added to the cash costs in attempt to show the cash costs of producing finished copper.
Therevenues presented in theincome statement for concentrates are shown net of these deductionsand thereforethe cost
of salesin thefinancial statements does not include treatment and refining charges.

Cash coststhereforeinclude al mining and processing costs|ess any profits from by-products such asgold or acid, that
areallocated to that segment. In addition, treatment and refining revenue deductions on concentrates are added to cash
coststo arrive at an approximate cost of finished copper. Total costs are cash costs plus depreciation, interest, realized
foreign exchange and site administration costs.

The cash and total costs per pound presented in thisMD& A have only been calculated post commercia production at
Kansanshi, therefore any costs and production related to Kansanshi prior to April 19, 2005 has not been considered in
determining the cash and total costs of the consolidated group or Kansanshi.

Consolidation of Variable Interest Entities

Effective January 1, 2005, the Company was required to adopt CICA Accounting Guideline 15, Consolidation of
Variable Interest Entities (AcG-15). This standard harmonizes Canadian guidance with the equivalent US standard,
FASB Interpretation No. 46R (FIN 46R), Consolidation of Variable Interest Entities. AcG-15 establishes accounting
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guidancefor consolidation of variableinterest entities by the primary beneficiary and appliesto any businessenterprise,
public or private, that has a controlling interest, contractual relationship or other business relationship with avariable
interest entity. There has no financial impact upon adoption of this new guiddine.

Pre-production costs

Determination of the start of commercia production isanimportant consideration asduring thedevel opment phase costs
will continue to be capitalized / deferred while during the production phase these costs would be treated as operating
expenses. Asnoted in the company’sfinancial statements the company defers all production costs and revenues until
such atime that the project achieves commercial production.

The exercise of assessing when commercial production levels are achieved is not straight-forward and requires
consideration of many factors including, but not limited to, when; a nominated percentage of design capacity for the
mine and mill has been achieved; mineral recoveries reaching or exceeding expected levels and the achievement of
continuous production. The company, when evaluating whether or not commercial production hasbeen achieved or not,
will generally consider that commercial production has been achieved when between 65% and 70% of design capacity
has been achieved continuously for a period of at least a week and recoveries are approaching expected levels.
Notwithstanding, each project is also viewed in isolation and specific circumstances may exist that alter the above
general framework on any individual project

Forward Looking Statements

Certain information contained in the Management’ s Discussion and Analysis constitutes“ forward-l ooking statements’
within themeaning of the Private SecuritiesLitigation Reform Act of 1995. Such forward-looking statements, including
but not limited to those with respect to the prices of gold, copper, cobalt and sulphuric acid, estimated futureproduction,
estimated costs of future production, the Company’s hedging policy and permitting time lines, involve known and
unknown risks, uncertainties, and other factorswhich may causethe actual results, performance or achievementsof the
Company to be materially different from any futureresults, performance or achievements expressed or implied by such
forward-looking statements. Such factorsinclude, among others, the actual prices of copper, gold, cobalt and sulphuric
acid, thefactual results of current exploration, devel opment and mining activities, changesin project parametersasplans
continueto be evaluated, aswdll asthosefactors disclosed in the Company’ sdocumentsfiled from timeto timewith the
Alberta, British Columbia, Ontario and Quebec Securities Commission and the United States Securities and Exchange
Commission and the Alternative Investment Market operated by the London Stock Exchange.
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9. Summary of Quarterly Results
Summary of Quarterly Results
Thefollowing table setsout thefinancial performance, financial position and operation statisticsfor the Company for the

last eight quarters:;
Summary of Quarterly Results (unaudited)
Table 19
2005 2005 2004 2004 2004 2004 2003 2003

Statement of Operations and Deficit Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3

(millions, except where indicated)

Total Revenues 86.5 $38.2 $30.7 $31.2 $26.3 $25.3 $19.9 $17.7

Cost of Sales 35.0 16.2 145 14.1 13.1 12.1 13.0 11.5

Net Earnings (Loss) 29.0 27.2 9.3 79 41 6.7 14 33

Basic Earnings per share $0.47 $0.44 $0.16 $0.13 $0.07 $0.11 $0.02 $0.06

Diluted Earnings per share $0.46 $0.43 $0.15 $0.13 $0.07 $0.11 $0.02 $0.06

Redlized copper price $1.42 $1.44 $1.20 $1.16 $1.11 $1.03 $0.84 $0.75

Cash Costs (C1) (per Ib) @ $0.60 $0.58 $0.48 $0.45 $0.48 $0.39 $0.47 $0.42

Total Costs (C3) (per Ib) @ $0.80 $0.75 $0.59 $0.68 $0.67 $0.53 $0.66 $0.47
Financial Paosition (millions)

Working Capital $47.1 $61.4 $33.9 $51.8 $28.0 $40.2 $13.5 $9.6

Total Assets $561.9 $523.1 $473.1 $385.0 $276.4 $241.8 $162.1 $132.3

Weighted Average # Shares (000's) 61,499 61,267 60,942 60,668 59,434 58,568 55,984 54,707
Bwana/L onshi Production Statistics

Mining:

Waste Mined (000's) 4,025 2,596 2,926 4,213 2,854 1,036 885 1,833

Ore Mined (000's) 319 152 261 257 85 66 439 260

Ore Grade % 55 53 6.4 4.7 52 5.4 55 4.8

Processing:

Ore Processed (000's) 328 264 256 278 237 209 197 233

Contained Copper (tonnes) 13,354 13,804 12,824 12,908 10,813 10,904 10,790 11,188

Grade % 4.1 5.2 5.0 4.6 4.6 5.2 55 4.1

Recovery % 88 87 85 88 89 89 89 79

Copper Produced (tonnes) 11,717 12,028 10,942 11,330 9,585 9,689 9,558 8,862

Acid Produced (tonnes) 69,218 55,275 35,671 35,920 34,265 34,344 33,035 36,245

Surplus Acid (tonnes) 14,939 49 9,664 16,884 19,149 20,763 15,689 20,275

Cash Costs (per Ib) @ $0.57 $0.58 $0.48 $0.45 $0.48 $0.39 $0.47 $0.42

Total Costs (per Ib) @ $0.79 $0.75 $0.59 $0.68 $0.67 $0.53 $0.66 $0.47
Kansanshi Production Statistics

Mining:

Waste Mine (000's) 3,185 1,651 2,857 1,175 - - - -

Ore Mined (000's) 2,051 2,120 1,346 - - - - -

Ore Grade % 2.0 17 2.4 - - - - -

Processing:

Ore Processed (000's) 1,129 688 - - - - - -

Contained Copper (tonnes) 21,145 11,541 - - - - - -

Recovery % 86 65 - - - - - -

Copper Produced (tonnes) 18,192 7,497 - - - - - -

Combined Cash Costs:

Cash Costs (per 1b) @ $0.63 - - - - - - -

Total Costs (per Ib) @ $0.80 - - - - - - -

Cathode Cash Costs:

Cash Costs (per 1b) © $0.61 - - - - - - -

Total Costs (per Ib) @ $0.80 - - - - - - -

Concentrate Cash Costs:

Cash Costs (per Ib) @ $0.65 - - - - - - -

Total Costs (per Ib) @ $0.81 - - - - - - -
@ For the definition of cash and total costs, reference should be made to section 8.
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